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'INDEPENDENT AUDITORS’ REPORT

To the Officers and Board of Drrectors
. Audio Scripture Ministries
Holland, Michigan

Report on the Fmancral Statements
We have audrted the accompanymg financial staternents of Audlo Scrlpture Mmrstrles ~
'whrch are comprised of the statement of financial position as of September 30, 2018 and 2017, and the
o related statements of activities (with comparative totals for 20l7) and cash ﬂows for the years then ‘
- ended and the related notes to the ﬁnancral statements : o
‘ Management’s Resp()nsibility ‘for thefFinancial'Staternents

Management is’ responsrble for the preparatron and farr presentatron of these “financial

- statements in accordance with accountmg principles generally accepted in the United States of America;

thisincludes the desrgn, 1mplementat10n and maintenance of internal- control relevant to the preparatlon _
and fair presentation of ﬁnancral statements that are free from mater1al mlsstatement whether due to
, error or fraud : : S ' : SR ‘ : ‘

R ‘ Audltors Responsrblllty

R Our responsrbﬂrty is to express an- op1nron on these ﬁnancral statements based on our
v 'laudlts We conducted our audits in accordance with audrtmg standards generally accepted in the United

States of Amerlca ‘Those standards require that we plan and perform the :audit to obtaln reasonable LT

' 'assurance about whether the ﬁ“lancral statements are free from mater1a1 mlsstatement

: An audit mvolves performmg procedures to obtam audrt ev1dence about the amounts and )
,'dlsclosures in the ﬁnanc1al statements. The procedures selected depend on the auditor’s, Judgment’.'
e 1nclud1ng the assessment of the risks of materlal misstatement of the ﬁnancral statements, whether due . .
- to-fraud’ or error. In making those risk assessments, the: audltor consrders internal control relevant to the
- ent1ty ] preparatron and fair presentatron of'the financial statements in orde1 to’ des1gn aud1t proceduresf
- that are approprlate in the crrcumstances but not for the purpose of expressing an oplmon on the

effectiveness of the entlty s internal control: Accordmgly, swe eXpress 110 such opinion. "An, auditalso

| ‘includes evaluating the appropnateness «of accountmg policies used and the reasonableness of s1gn1ﬁcant

. faccountmg estlmates made by rnanagement as well as. evaluatmg the overall presentatlon of the ﬁnancral - , e
B statements : . s , o B

)

) : We beheve that the audrt evrdence we have obtamed is. sufﬁcrent and approprrate to ’
o provrde a basrs for ¢ our audlt oplnlon : - : n

v 360 E"rst Belthne, NE, Suite 200 Grand Raprds MI 49306 1208
o P 616 459 2233 F 616 459 5469




- Opinion
In our oprnron ‘the financial statements referred to above present faitly, in all material
. ,respects the financial position of Audio Scripture’ Ministries as of September 30,2018 and 2017, and the

- changes in its net assets and its cash flows for the years then ended m conformrty with accountrng

‘ prmcrples generally accepted in the Umted States of America.
ASupplementary Infor"matlon

o Our audit was conducted for the purpose of formrng an opmron on the ﬁnanmal” ,
statements as a whole,- The’ accompanyrng supplementary information is presented for purposes of .

additional-analysis and. is not a required part of the financial statements. Such information is the -
responsrbl ity of management and was derived from and relates directly to the underlying accounting and

other records used to prepare the financial statements. The information has been subjected to the auditing -
- procedures applied in the audit of the ﬁnanmal statements and certain addltronal procedures, ‘including-
‘ comparrng and reconciling such information dir ectly to the underlymg accountrng and other records used
to"prepare the financial statements or to the financial statements themselves, and other additional
'.procedures in accordance with auditing. standar ds generally accepted in the Unrted States of America. In-

~our opinion, ‘the mformatron is fan ly stated in all materlal respects m relation to the ﬁnancral statementsf g

fasawhole w TR o : = L
L Report;onisummariz‘ed Comparative:fnformation o
We have prevrously audrted Audro Scrrpture Mrnrstrles 2017 ﬁnancral statements and -

‘ :we expressed an unmodrﬁed audit opmron on those ‘audited ﬁnancral statements in our report dated
‘December.11, 2017, In our -opinion; the summarized comparatwe 1nforrnatron presented herern as of and -

" “for the perrod ended September 30,2017,s consrstent in, all materlal respects Wrth the. audlted ﬁnancral“ e

_statements from whrch 1t has been derrved

J Rqsgfe‘ctfﬁn'yfsrgbnﬁgéa,_».i}j‘:», L
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AUDIO SCRIPTURE MINISTRIES

STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2018 AND 2017

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Certificates of Deposit

Inventory

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT
Land ,
Building
. Office Equipment
Totals

Less: Accumulated Depreciation ,‘

'NET PROPERTY AND EQUIPMENT

~ TOTAL ASSETS

The accornpanymg notes are.an mtegral part of these financial statements.
See mdependent audxtors report.

2018 2017
$ 278,149 525,022
' 499,250 447,356
20,255 37,319

$ 797,654  $ 1,009,697
©$ 131,000 § 131,000
338,251 338,251
16,949 16,949

§ 486200 § 486,200
(214,651) (203,634)

$ 271,549  $ 282,566
$ 1,069203 $ 1292263




AUDIO SCRIPTURE MINISTRIES
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2018 AND 2017

LIABILITIES AND NET ASSETS

\ o 2018 2017
CURRENT LIABILITIES '

Aécruéd Expenses:‘ ‘ ,
Interest ' ' $ 690 - % 710
Vacation Pay ' , 2,714 754

Annuity Obligations o ' - L 1,996 3,256

TOTAL CURRENT LIABILITIES $ 5,400 $ 4,720
NET ASSETS
Unrestricted | A - 0§ 705626 $ 887,492
Temporarily Restricted . ‘ ‘ 358,177 400,051
- TOTAL NET ASSETS . ’ . ’ o : 7 $ 1,063,803 $ 1,287,543
TOTAL LIABILITIES S |
AND NET ASSETS S i ‘ $ 1,069,203 $ 1,292,263

The accon‘lpanying,notcs are an integral part of these financial statements.
See independent auditors’ report. '




- AUDIO SCRIPTURE MINISTRIES
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2018
(WITH COMPARATIVE TOTALS FOR 2017)

SUPPORT AND REVENUES
Contributions
Handling Fee Income
Investment Income
Rent
Net Assets Released from Restriction:
Satisfaction of Program Restrictions

TOTAL SUPPORT
AND REVENUES

EXPENSES
. Program Expenses:
United States Ministries
Overseas Ministries
Total Program Expenses
Suppdrting Services:
-General Admlmstratnon
- Fundraising
: Total;Supp‘orti‘ng'Services‘
 TOTAL EXPENSES
- CHANGE IN NET ASSETS

BEGINNING NET ASSETS

ENDING NET ASSETS

2018 2017
, Temporarily ; )
Unrestricted Restricted Total Total
$ 373,753 $ 530318 904,071 § 1,094,418
39,660 ; 39,660 48,979
7,753 - 7,753 6,712
11,396 - 11,396 4243
572,192 (572,192) . ;
$ 1,004,754 $  (41,874) 962,880  $ 1,154,352
$ 66061 % - 66,061 $ 26,778
919,238 - 919,238 1,047,051
$ 985299 $ - 985299 § 1,073,829
$ 123892 § - 123892 $ 123266
77429 ; 77429 56,540
$ 201,321 $ - 201,321 $ 179,806
$ 1186620 § : 1,186,620 $ 1,253,635
$ (1815866) $  (41,874) (223,740) $ (99,283)
887,492 400,051 1,287,543 1,386,826
$ 705,626 $ 358,177  § 1,063,803  $ 1,287,543

- The accompanymg notes are an mtegral part of these financial statements.

See independent audltors report,




AUDIO SCRIPTURE MINISTRIES
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2018 AND 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received From:
Contributions and Handling Fee Income
Investment Income
Other Activities
Cash Paid For;
- Program Services
Supporting Servxces
Interest

NE'I‘ CASH FROM OPERATING ACTIVITIES

/CASH FLOWS F ROM INVESTINC ACTIVITIES

- Cash Purchase of Property and Equlpment

‘Net Cash from Sale (Purchase) of Certlﬁcates of Deposn .

'NET CASH FROM INVESTING ACTIVITIES

' CASH FLOWS FROM FINANCING ACTIVITIES

Cash Payrnent of Annuity Obligations -
NET'INCREAASE (DECREASE) IN CASH
" CASH - BEGSINNING OF YEAR

CASH - END OF YEAR

- The accompanying notes are an mtegra] part of these financial statements
- See independent auditors’ report.

2018 2017
943,731 § 1,143,397
7,753 6712
2,896 4243
1(958,193) (1,079,347)
(185,996) (172,379)
(3,910) (2,766)
(193,719)  $  (100,140)
\ -8 (23,733)
(51,804 2,385
(51,894) $  (21,348)
(1260) 8 (470)
(246,873)  $  (121,958)
525,022 646,980 R
278,149 § 525,022




AUDIO SCRIPTURE MINISTRIES
STATEMENT OF CASH FLOWS - CONTINUED
FOR THE YEARS ENDED SEPTEMBER 30, 2018 AND 2017

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH FROM OPERATING ACTIVITIES

2018 2017
CHANGE IN NET ASSETS O $ (223,740) .$ (99,283)
ADJUSTMENTS
- Depreciation | ‘ | 11,017 10,139
CHANGES IN ASSETS AND LIABILITIES
(Increase) Decrease in: - ' o : ' , ‘ L
Inventory : , . S 17,064 - (6,938)
Increase (Decrease) in;k o
~ Accounts Payable ; o o . ’ (375)
- Accrued Expenses o ; ) , 1,940 o (3,683)
NET CASH FROM OPERATING ACTIVITIES ' RIS $  (193,719) $ (100,140)

The accompanying notes are an integral part of these ﬁnancialks'tatéments.
See independent auditors’ report. o :




' AUDIO SCRIPTURE MINISTRIES
'NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2018 AND 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Organization

‘Audio Scripture Ministries (ASM) is organized under Section 501(c)(3) of the Internal Revenue Code
and is also exempt from state taxation. The Organization’s headquarters is located in Holland, Michigan.

~ ASM is committed to providing the Bible in audio that all might have the opportunity to hear God’s
Word in their own language. ASM’s commitment to the Great Commission directs them to serve others as they:

e partner with churches, ministries and individuals toward creating and distributing audio
Scripture media to communicate the good news of Jesus,

e facilitate production of audio recordings of the Brble in each language needed by people
groups around the world, ,

o distribute either directly or through other ministries, suitably formatted Scripture recordings
among bothnon-Christians and Christians, whether living in their homelands or elsewhere,

o encourage and assist the development of projects for audio Scrlpture recordmg and/or
distribution by indigenous and other ministries. ' :

Basis of Accounting and Presentatlon

; The accompany‘ing ﬁnancial statements of the Organization have been prepared on the accrual basis -
of accounting utilizing three classes,of net assets for reporting and presentation as follows: :

Unrcstrrcted net assets represent the- Organlzatlon S resources that are avallable for
B operatlons

Temporarily restricted net assets represent contributions received by the Organization
which have been restricted for a special purpose by the donor, namely for missionary
support and special projects. Once the restrictions have been met, the contrlbutlons will be
released from their restrlctlons :

Permanently restricted net assets represent contributions that are subject to restrictions of
- gift instruments requiring that the principal be maintained in perpetuity and invested; the

income may be used to support operatlons The Orgamzatlon has no permanently restricted
- assets.

The accompanying notes are an integral part of these ﬁnancra] statements
. See 1ndependent auditors’ report.




AUDIO SCRIPTURE MINISTRIES
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2018 AND 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid mvestments k
avai able for current use with an initial maturity of three months or less to be cash equrvalents

The Organization places its cash, cash equivalents and certificates of deposit with several financial
institutions. Although such cash balances exceed the federally insured limits at certain times during the year
and at year end, they are, in the opm10n of management, subject to minimal risk. ,

Certificates of Deposit

The certrﬁcates of deposrt purchased for investment have an initial maturrty of greater than three
months after the year end and are recorded at their contract price plus accrued mterest K

Inventory

Purchased inventories are stated at the lower of cost (ﬁrst-ln first-out method) or market, 1nclud1ng

provisions for obsolescence commensurate with known or estimated exposures -and consist of recording

- equipment and materials held for future ministry distribution. Donated inventories are stated at fair market value

at the date of the grft There is no obsolescence valuat1on necessary for the years ended September 30, 2018 and
2017, “especnvely :

Fixed Assets and Depreciation

Major property and equipment items are capita lized at cost, or if donated, at fair market value on the
date of the gift. The Organization capitalizes assets acquired with a cost over $3,000. Depreciation is computed
using the straight-line method over the estimated useful lives of the respective assets. Repairsand mamtenance

‘ and minor furmshmgs and equ1pment purchases are charged to expense.as incurred:

Deprecratron expense was $ll 017 and $10 139 for the years ended September 30 2018 and 2017
respeetrvely e

- Public Support and Revenuey

Contributions are recogmzed as revenue when donations are received. Contrlbutrons received are
recorded as unrestricted, temporarily restricted, or permanently restricted support, based on expressed donor
restrictions. All donor-restricted support is reported as an increase in temporarily or permanently restricted net
assets dependmg on the nature of the restriction. When a restriction has been satisfied or expires, temporarily

- -restricted net assets are reclassn‘ied to unrestrrcted net assets. :

Various 1nd1v1duals have named ASM asa beneﬁctary in therr wills. ASM wrll recogmze the donation
upon receipt of funds.

The accompanymg notes are an integral part of these ﬁnancral statements.
See mdependent auditors’ report.




AUDIO SCRIPTURE MINISTRIES
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2018 AND 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
" Donated Services
; No amounts have been reflected in the financial statements for donated services. The Organization
pays for most services requiring specific expertise. However, many individuals volunteer their time and perform
a varrety of tasks that assist the Organization with specific assistance programs, campaign solicitations, and
various committee assignments. The Orgamzatlon received approximately 2,400 volunteer hours for the year
ending September 30, 2018. ' '

Allocation of Expenses

‘ Personnel costs are allocated between program and supporting services based on the estimated time
~ devoted by the individuals involved. Various other expenses are also allocated by other appropriate methods.

~Use of Estimates

The process of preparing financial statements in conformity with ‘accounting principles generally
accepted in the United States of America requires the use of estimates and assumptions regarding certain types

~as of the date of the ﬁnanmal statements. Accordmgly, upon settlement, actual results may drffer from estimated
amounts. .

- Income Taxes

, The Orgamzatron is exempt from federal income taxes under Intemal Revenue Serv1ce Code Section
501(c)(3) :

Wlth few exceptlons perxods endlng September 30, 2015 and thereaﬁer are subject to U S. income tax
: exammatlons ; » t :
NOTE 2 - ANNUITY OBLIGATIONS
. ASM has established a glft annuxty plan whereby donors may contrlbute assets to the Orgamzatlon in
exchange for the right fo receive a fixed dollar annual return during their lifetimes. Upon the death of the donor,

the funds become the property of ASM. Gift annuities are reflected on the-balance sheet at the present value of
the annulty payments based on life expectancy tables rssued by the Internal Revenue Servrce

" NOTE 3 - OPERATING LEASES
Income

The Qrganization leases office space at its Holland location. One lease runs 'through December 31,

2018. This lease requires monthly payments of $250 plus 3% of monthly utilities, The Organization also entered -

into a month to month in-kind lease agreement with another organization. The lease is valued at $8,500 per'year -
- and is reflected in rent revenue. Total rent income under these operating leases amounted to $1 1 396 and $4 243
for the years ended September 30,2018 and 2017, respectlvely ' :

The accompanying notes are an 1ntegral part of these ﬁnanmal statements
‘See mdependent audrtors report.
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AUDIO SCRIPTURE MINISTRIES
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2018 AND 2017

NOTE 3 - OPERATING LEASES - Continued
Expense

The Organization has a 60 month opereting lease with Pitney Bowes for a postage machine requiﬁng
quarterly payments of $346. The lease expires December, 2021. Total lease expense for the years ended
September 30 2018 and 2017 was $1,383 and $1,132, respectively,

The Orgamzatxon has a 60 month operating lease for a copier requlrmg monthly payments of $z40
plus additional fees based on printing volume. The lease expires March, 2020, at which time the copier can be
purchased at fair market value. Total lease expense was $3,051 and $2,599 for the year ended September 30,
2018 and 2017, respectwe]y ,

A schedule of mlmmum lease payments under the above non- cancelable operating leases are as

follows:
Year Ended ; Amount
" September 30, 2019 S 4260
September 30, 2020 ‘ o 2,820
" September 30, 2021 ; - . 1,380
- September 30,2022 L 345
TOTAL 8 8805

NOTE4 SUBSEQUENT EVENTS <

Management has evaluated subsequent transactlons and events occumng after the statement of
financial position date and through December 19, 2018, the date these financial statements were available to be
issued, and has determmed that no 1tems require- addmonal dlsclosure ~

The accompanymg notes are an mtegral part of these financial statements
" See 1ndependent audltors report.
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AUDIO SCRIPTURE MINISTRIES
 SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED mmwﬂmgwmw 30, N@Hmw

, , _ United m\ﬁmwmm

Ministries .

O<Q,mwmm
Zﬁmmﬁom .

- Expensés

.,w?m.nwi E

-Subtotal

" General
Administration.

Tt
K

. Fundraising.”

: _..m,...zdv,oﬁ,
. “Sérvices

HOH&P
MMwMmem

Annuity Interest Payments ", . FEEE
Salaries and Wages

FICA Payroll Taxes

Group Health Insurance

Workers Compensation Insurance
Medical Reimbursements -

2,443
9,525
781°

Office Operation v . C - 938
-Bank Service Charge S . S
Promotion/Fundraising - : : B - 785
Postage/Mailing . - 2,486
Dues and Subscriptions o P
Travel B , , , 4851

Computer/Copier Operations

Utilities

%Qmﬁromw\OoSBchm:osm

Depreciation . .

Building Repair and Maintenance -~ Coa
Building Insurance o

~191

1220
109

Legal and Professional Fees -~ T s
State Filing Fees : - e
Overseas Ministries - S
Digital Players Ministries . oo
Missionary Ministries

S 32,187

L,191

r%m :

59

103

!

148,553
11,275
43,964

13,605
_M@@

N So
owm

o T4

o775
- 14,553

;1,143

. 354~
1,322
655
619

L9812

B

1

122229

- 83,703

N

. 180,740
oL 013,718
53,489
4,386 .

- 9@@0

3,108

935 -
1,569
S NN@@

i T8

. e @.ooo
_.5%@_ ,_A,.W i

11504
1,334

1542
722

.. 83,703 -
nqm qmm

413

34470
S 4134
L 16,120

‘ 1,322
© 2,016

3115
- Yo

4,229

2,641

3,741,

4,568 ¢
4,198

1,299

L. 4,847
L _Méw

: NN%

'

-8 3910
12,379
- 939

. 3,664
301
459

A“A , - Subtotal -

$ . 3910

766,849

5,073

L 19,784

1,623~
.Nﬁm_

m mwh
2 mwm
32, 600
4229
2,641

S ,.%E

o 5414

S 8,195
2,540
L9475
4,694
Co4434

e 9900
LT 34528

.m‘ wfo

NNG m 89 .

73,273
6,009
9165

Amwoow
3,561 .
ﬁ 169
6,715
.,ux:m,
.Niﬁ

Hm Sm

95529

2,953
, .) 15,017
5, 458 .
m 156+

0__ @,8
13,528
,Ew 229
83,703 .
ﬁ.m ‘\mm

. .:ﬁ,ﬁ :

' 467,288

.%,« omm MS :

m NS mmH

w H Hmm mwo

TOTALS L s

1§ 919238

$ 77429

s

S 100.0%

PERCENTAGE Om TOTAL EXPENSES 5.6%
See independent auditors' report. , ' = 4
o : 3

S sw

..,,, A,,.”, _. .. mmg

o 169%
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AUDIO SCRIPTURE MINISTRIES

- SCHEDULE OF FUNCTIONAL MMHMZMMm ;
FOR THE <H>W ENDED mmwﬂmzwmw 30, No:

Annuity Interest Payments
Salaries and Wages

FICA Payroll Taxes

Group Health Insurance

Workers' Compensation Insurance
Medical Reimbursements

Office O@mamzom_.

Bank Service Charge
Promotion/Fundraising
Postage/Mailing

Dues and Subscriptions
Travel

OoE@EQ\OoEQ O@deoa
Utilities
ﬁ&%wosw\OoBB:Eom:o:m
Depreciation

Building Repair and Mainténance
Building Insurance.

Legal and Professional Fees
State Filing Fees

Overseas Ministries
Digital Players Ministries
‘Missionary Ministries

TOTALS

PERCENTAGE OF TOTAL EXPENSES

See independent auditors' report.
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S L . Program A mE%SA AR
'United mﬂmwmm - - 'Overseas ... Expenses o General | . mﬁ.ﬁowmt ... TOTAL. :
Ministries Ministries. . - Subtotal = - - Administration ° Fundraising’ mavSSf: K EXPENSES "
. -8 -8 - s s 2766 ‘.%_ , Nu@@.. $.- - 2,766
- 16798 97,428 114226 45,354 8399 53753 7 Eﬁ@é‘
L1312 ST612 8,924 3,543 657 4200 . 013,124
05162 - 729,939 . - 35101 13,937, 2,581 16,518 51,619
513 . . 2975 - 03,488 1,385 257 o642 F 5,130
994 5767 6,761 2,685 497 3,182 o@&
165 992 1,157 3,636 ﬁ,\o S 7,106 A 38 \
- e 5,751° - 5751 0 - L5751
- o _ 2 wms 22332 S mww\,
- 2 AT6 2,476 . / E 6,680 .. ' 9156
AR - JER S 4578 A ,/ 4578
E A ,o %p £ 9,894 s © 3682 - 13,576
1,119 ,@E © 7,610 3,022 560 3,582 0 1L192 .
197 1184 1,381 4,340 4,143 8,483 . . 9,864
51 308 359 1,129 1,077 . 2,206 -+ 2,565, .
203. . 1,217 . 1,420 4,461 4,258 8719 10,139
163 © 980 1143 3,593 3,431 7024 86T
101 604 705 2,214 2,112 ‘ ﬁmo_z o _.. 5,031
. PR 9,700 - L L9700 9,700+
< - SR 3,576 . - 3576 T 3576
woq 821 307,821 - - S - 307,821
-t 65128 L 65,128 - R L= L 65,128
- moaBm t 506,235 - - - 0506235,
26,778 - $ 1,047,051 . $ 1,073,829 $ 123266 ..§ 56540  $7 179,806 - _$ 1,253,635
2.2%. 83.5% ' 85.7% C98% 4.5% 143% . o 100.0%



AUDIO SCRIPTURE MINISTRIES
EXPENSES BY FUNCTION
FOR THE YEARS ENDED SEPTEMBER 30, 2018 AND 2017

2018

* @U.S. Ministries 5.6%
B Overseas Ministry 77.5%
OGeneral Administrative Expenses 10.4%

O Fundraising 6.5%

PROGRAM EXPENSES 83.1 %
SUPPORTING SERVICES 16.9 %

2017

4.5%

@U.S. Ministries 2.2%
B Overseas Ministry 83.5%
OGeneral Administrative Expenses 9.8%

OFundraising 4.5%

PROGRAM EXPENSES 85.7 %
SUPPORTING SERVICES 143 %

See independent auditors’ report.
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